Approved For Release 2000/08/23 : CI A-RPP&3SQQ33 1 A0001 001 20052-4 

•’ OLurPPr ^ 

Notes oa Project 30.2C&3 


P. 1, 1st para., next to lost sort. 

Show year. 

P. 8, para. 1, last teat. 

lot Illustrated by Table 22, which shows only percent, bi t by 
Table 21, Scwever, although Table 21 does not give data for-##!//)/, 
it suggest# that complete plants <x*apri.eed about one-fourth of the 
exports of Soviet wacttinery and eqpipnMmt to China la 1950 ant 1951* 
This la more than "iaalgnlf leant. " 


P. IT* last para. 


Some of these "cultural" services, such as bus stations ontribute 
little that can be treasured to tha level of living. Construction of 
schools and hospitals, facraevar, do cake a contribution, albeit not 
necessarily case based on free choice of tha population. Therefore 
they may raise living standards broadly viewed, while deferrir i 
increased production . A pert of this is considered by the Coa-amiett 
as essential to public education and social control which is r; doubt 
regarded as an essential expenditure and hence one of the ever read 
features of coesiunist society. 


Your paragraph is overly didactic. I suggest shortening it by 
elimination of the general;. sat Iona which are sooevh&t in the f m of 
topical sentences, tad starting as facts the affects cf the pal icy. 

P. 19, 2d para, as marked 

Beware of such claims, aandle as you did the next sentence. 

P. 20, last para, as bracketed 

Speculative and tendefctious. Crop. You have already aefii your 
point. 

P. 2b, fable 2 

In view of the note tr P. 22, shouldn't the table show ”1 1 
operation by end of 1957" instead of "Completed by..."t 

P. 23, next to last Une 

Overgcoerali xat icn. relate as indicated* 

P. 2?, Table 3 

Is plant included as wall m equipment f 
P. 36, 1. 10 
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Botes (continued ) 


P. 44, par*. 2 

fabl e 4 does not show .he expansion of product aix as suet, but 
the increase is rated capacity of items produced* This should xs 
noted la the text and the table title should be altered accordingly. 
Bote that by eastern standards 23*300 kw. generators are pretty 
ttfii items • 

P. 60, 11. 3-4 

Garbled sente Jicet 

P. 61, note 

I am not so sure that crude steel Is your beet indicator or the 
availability of steal for industry since regardless of whether ;r not 
some of the finished steel cooes freta scrap, it is the finished steel 
figure that measures the availability of metal to other Indus ur lea . 
H oweve r, the ftafafoefe steel figure may not include all c«f the steel 
consumed in the pauriae of castings at machine building plants. 

P. 63 , tabulation 

It locAa as though Chios uses a lot of cast Iron in its aschiaary 
product* I 

P. 66 , c. Excessive use of foreign equipment 

Requires additional explanation as to type of foreign equipment 
used excessively. Are you 'ef erring new to equipment China she -Id 
net have acquired at all or to that she should have attempted 1 3 
build domestically? 

P. 68 , 1st full para. 

Bid the Chinese have t is experience and training to declgr tha ir 
own equipment? Itm’t a period of imitation almost inevitable I 

Pj*. 71-81, Effects... 

Is this the moat appreciate subject for this section? In the 
interest of parallel! ssi with I. A, Priorities, shouldn't this section 
be termed, "Effects . . .00 Chinese economic objectives"? tftader tads 
heading success in achieving each of the major goals could be £ isoascc. 
In discussing the growth objective its relationship to other ot jectivrr 
should be noted. This would permit noting that while aggregate growth 
warn desired, the real empha-;ls was on the development of heavy Lsxiuau-; 
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SECRET 

Sates { continued) 


P. 73# last sent. 

lot clear. D ; you mo# » FTP? 

?P* 73-7^ 

Are you imply ia^ that China should have eai^hasiaed invest- ent 
in enterprises in light industry? IT she could have fount 

outside narkst* for such products this night haw led s© acre * apid 
growth, hut this raises the question of the kiwi of growth Chi. a 
wanted. If, however, you refer to smaller scale, leas taeehaci ed 
machine building plants this should be made clear, particular! with 
reference to the kinds of tm a .ll scale machine building plants bat 
would be feasible for Chine-. 

Pp. 7^-75 

Sot entirely limited *o heavier pieces, higher speed, said labor 
saving, Unless machinery ..a used in series production of othe • 
machinery and equips ant, 1H is difficult to obtain staodartsat -on 
dimensions end inter ©hangyintoillty of wearing parts. 

Pp. 76-77 

Hot entirely relevant to Chides© plans. Shouldn’t the Cb Lwse 
choice of awchine building items for domestic production end their 
decision as to how 'to »e surplus labor be made first in tenas o. 
Chinese objectives? Ueviai evaluated these choices we can thru 
measure the effects by external standards such as the M a ximi zing 
of output and full use of -©sources . 

p. 76 , 1st para., last sea 1 . 

Cheap electric fans far wharf The Chinese? When copper is 
s ca rce and electric power x>th scarce and limited o urban art as t 
What is the attitude of tbs Chinese planners to the mss pro* etion 
of light industrial and manufactured food products? 

you erase closer to the problem as the Ghiassse view it viu-n you 
criticise concentration or standardised assembly line produce* 
ma chiner y products, China needs and can. economically produce in 
series certain machinery Items like staple Idfchea, freight cm a, 
trucks, tractors, etc,, which do not require gjreat precision a 
manufacturing. China alst seeds special industrial equipment to 
do thing* that people can’t do well by hand in their back yar is, 
sueh as crush ore, swell ratal, and roll steel. Sms© of this special 
equipment is noapreeislon in nature and China could perhaps t lid it 
in batches. Other types 1 f special equipment arc no doubt to precis 
for C M d© to build, or art- required in such small quantities ts not 
to be worth building in China. 
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Rote® (continued) 


fp. 77-31 

Begins as th.Ofe.jh aimed at the kind of an evaluation suggested, 
above - i.e. tha choices nvailahle to China in t .tie, context of Chinese 
objectives, but rapidly bt cones u& effort to critique China’s goals 
and methods primarily by tea tern economic staisdards . ®iick tit* 
through again. 

Pp. 78-79 

First, did. the USSR ruyply China vith overran planners & A. 
statist loans as against plant engineers and product spec tails st 
Second, granted that the t iddle echelon planners need yards! l ks, they 
asust be consistent vith the plan as a whole. Bo the teats wfe eh you 
advise them to apply meet this criterion? 

Pp. 79—80 

Bad China applied this test would she have adopted a significantly 
different investment program insofar as end machinery product . is 
concerned , or would she have planned to produce about the aaa*- kinds 
of items but by different methods? 

P* 34, 1st para. 

the USSR, thou.jb more advanced industrially than China, till f lnOu 
it uaeconoaic to try to mt-et all of its needs for specialized Industrial 
equipment, particularly items expensive to develop, which can .ot 
economically be put into t cries production, and for which the, a is a 
limited demand. Tha USSR la currently trying to buy such iters in tha 
West. Would it not be equally good policy for China to coati. .un in 
the near .future to acquire specialised heavy machinery fr om B oc or 
Weste rn sources? Is China's difficulty due to her reliance o the 
USSR or to her immature desire t< break away? 

P. 84, B. Programs to Res tore Balanced Growth 

Is this correct? Dor*t unify observers beliava this was Bloc - r Lie 
mistake, for which the BSfR was responsible. Still following the 
leadership of the USSR in this respect, the whole Hoc is near striving 
t« restore the materials balance, except that in a oma of the : atelllcos, 
v here it is uneconomic or store the raw materials ana lacking the USSR 
la underwriting the mterials deficit by supplying iron ore, il, and. 
the like. With reapect tc the rc-drasaiog of its Uxbalancoa, t can 
reasoned that China is still following Soviet leadership. 

p. m 


Ssccellent. 


P. 86 
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Good. But comparative ad’ 


can be 
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& ch a nging or pr< grass; 
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Itotss (continued) 


P. 08 (eont’d,) 

over the lon& run, taa it not 7 
Pp. 91 *99 

Excellent. 

P* 106, Appendix A 


Does the ®etal processing sector Include nonallitery ele> ‘cronlau ‘ 
Coasuowsr hard good* and, alectrcalcsf 

P. 115, Table 7 


Shear units? Million yuan. 

^ jJiCiude **** plant and equipment? Clarify in ante a, 

likewise *n Table 9, p. 117 and Table 10, g. 118. 

Move sot© d to 195 3 ~5' celiaca. 

P. 116, Table 10 


Show units. 

P. 12k, Table Ik 

Use the revised 1950 * achine tool and other aecb ineyy ebjmr >era . 

P. l&l, 1st para. 

* r# sure "' ba Pbrst Mialstr> was created for she reaso i stated, 
ie this % deduct loot Kj® fcloe countries have frequently split and re- 
cottbinad their minis tar ies, not always for reason* of si a® or hanortaaca 
P l5 tiliS ® tat8 * aElt caQ le ^mxamtx ted better drop it as suggested m 
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